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LEG REG REVIEW is a periodic newsletter produced by Vince Phillips who retired from active lobbying after 31 years of
advocacy in Harrisburg. It contains news on the legislative and regulatory scene in Pennsylvania that may be of interest
to the Insurance and Business Communities. Annual subscriptions are $100 and information may be obtained by
contacting PHILLIPS ASSOCIATES at 717/728-1217 or e-mail to xenobun@aol.com.

The PA Senate returns to Harrisburg on March 31. The PA House returns the following week on April 7.

PRESERVING ACA BILLS APPROVED BY HOUSE
On March 25, the PA House voted to approve four bills designed to protect provisions of the Affordable Care Act (ACA)
as a contingency in case the Federal law is repealed, voided, or struck down by the courts. The bills are:

Bill Number/Sponsor Subject House Vote
House Bill 755 (Warren-D-Bucks) preventive care no co-pay benefits 133-69
House Bill 618 (Haddock-D-Luzerne/Lackawanna) no adverse action re pre-existing condition 125-77
House Bill 535 (Frankel-D-Allegheny) no annual or lifetime limits 121-81
House Bill 404 (Pashinski-D-Luzerne) dependent coverage until age 26 123-79

The votes were bipartisan with 32 Republicans joining all Democrats in passing House Bill 755, 24 Republicans for
House Bill 618, 20 Republicans for House Bill 535, and 22 Republicans for House Bill 404.

LEGISLATIVE UPDATES

On March 24, the Senate passed Senate Bill 202 (Gebhard-R-Lebanon) by a unanimous vote. This bill requires licensing
and regulation and authorizes fees if/when firms transmit virtual currency. If enacted, SB 202 will be implemented and
regulated by the Department of Banking & Securities. The bill also renames relevant law to become the Money
Transmission and Currency Transaction Business Licensing Law. A similar bill is House Bill 881 (Conklin-D-Centre)
reported out 14-12 by the House Commerce Committee on March 18 with Republicans voting no.

COMMITTEE WORK

o The House Health Committee April 9 agenda includes House Bill 69 (Cutler-R-Lancaster). It updates the 2008
Cancer Drug Repository law providing very costly cancer treatment drugs to the needy. These unused drugs are
donated by health care facilities, hospitals, and doctors’ offices to the Repository via a pharmacy. HB 69 would
expand the Repository to include other high -priced drugs. Rep. Cutler’s sponsorship memo states that 44 states
have some sort of prescription drug retention and re-use by someone in need. Examples were Georgia, lowa,
Oklahoma, and Wyoming whose programs collectively included 1.3 billion prescriptions worth $210.8 million.

e Senate Bill 349 (Yaw-R-Lycoming) was reported out by the Senate Environmental Resources & Energy
Committee by 11-0 on March 24. It would require bonds to meet the cost of decommissioning solar installations.
It does not apply to solar energy generation by property owners for their own use. Its rationale is to ensure
environmental safety with rare earth metals and other hazardous substances. The bond amount will be determined
by the PA Department of Environmental Protection (DEP) “equal to the estimated cost to decommission the solar
energy facility” beginning at 10% for the first five years of operation up to 100% at the 25-year mark.

POLITICS AND ELECTIONS

Last week two special elections were held to fill vacancies from a Senator who resigned and a House member who passed
away. The new Senator-elect for the 36" District is Democrat Andrew Malone, mayor of East Petersburg, Lancaster
County. The tight election showed Malone receiving 27,034 votes to 26,508 votes for his Republican opponent Josh
Parsons (50.04% to 49.07%). There were 122 provisional votes, not enough to make a difference since Parsons only had
39 provisional ballots. Interestingly, Libertarian candidate Zachary Moore was almost a spoiler by receiving 483 votes.
Malone’s victory was an upset given the county’s Republican century-plus election history. Republican control of the
Senate is lessened by one with now a 27-23 margin.

The second election was in Allegheny County’s 35" District where Democrat Dan Goughnour bested GOP candidate
Charles Davis by winning 63.47% of the vote. This means that House Democrats’ get to keep their one-vote majority.
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PHC4 ISSUES DATA REQUEST SUMMARY

In the March 29 PA Bulletin, the PA Health Cost Containment Council (PHC4) issued its annual report of research
requests from across the U.S. PHC4’s mandate is to collect data on health care treatments by medical condition, cases of
re-infection, and other matters designed to promote health treatment quality. In all, there were 65 requests. They range
from identifying “high-risk groups and study preventable hospitalizations, nonfatal injuries, including falls and motor
vehicle crashes and acute outcomes that may be associated with environmental quality...” from a County Health
Department to a request for data from a law firm seeking to conduct a market share analysis which will aid its client “in
evaluating whether proposed healthcare acquisitions preserve competition among Commonwealth providers.”

Some of the requests from outside Pennsylvania include NY, CA, NJ, and WV. The data breakdown:

Request Source Number of 2024 Requests for Data
Hospitals sixteen #
Universities fourteen
Government Agencies thirteen
Private (non-direct to patient) Businesses Six
Health Clinics five
Advocacy Groups four
Health-related Associations three
Lobbying Firms one
Media one
Insurance Companies one #
Medical Research Facility one

# Several hospital systems also are tied to insurance companies. The PHC4 summary did not list whether the requester
was the insurance component or strictly the hospital asking for PHC4 data.

REGULATORY UPDATES

e The PA Insurance Department has extended the comment period regarding Highmark Care Benefits, Inc. and
Highmark Assure Health, Inc’s requests to be granted certificates of authority to operate as both a nonprofit
hospital plan corporation and a nonprofit professional health services plan. The new deadline for comment is
May 1, 2025. Comments should be directed to Lori Rumpf, Company Licensing Division, [rumpf@pa.gov.

e Insurers writing Workers Compensation insurance will NOT be required to contribute to the Workers
Compensation Security Fund because the Fund had a balance of more than $500 million as of December 31, 2024
per state law. The law and regulations may be viewed at https://www.pa.gov/agencies/insurance/departments-
and-offices/workers-compensation-security-fund.html under the Resources tab (Notice 2025-3).

e On March 15, the PA Department of Health announced the surcharge amount to be paid by hospitals, ambulatory
surgical facilities, birth centers, and abortion facilities to fund the Patient Safety Authority, an entity established
by the 2002 Medical Care Availability and Reduction of Errors Act (MCARE). The Patient Safety Authority
collects, analyzes, and evaluates reports of “serious events and incidents” in order to recommend policies and
procedures designed to reduce such occurrences. The total assessment comes to $6.8 million, or approximately
$164.74 per ambulatory surgical center, hospital, birth center and abortion facility. Those missing the June 1,
2025 payment deadline could be fined $1,000 per late day. Questions: Garrison E. Gladfelter, Jr., Chief, Division
of Acute and Ambulatory Care, PA Department of Health, at RA-DAAC@pa.gov or 717-783-8980.

e On March 22, the PA Insurance Department issued Notice 2025-02 regarding an increase in the maximum benefit
for autism services covered by a health insurer of $51,908 for policies issued or renewed in 2026. Questions:
Bureau of Life, Accident and Health, Insurance Department, at RA-rateform@pa.gov.

DATES TO NOTE: April 1, 2025 is the effective date of the PA Compensation Bureau loss-cost filing for Workers
Compensation (overall average change of minus 8.67%) and U.S. Longshore & Harbor Workers rating values (overall

average change in collectible rates of minus 8.6%). AQI’il 15 is the deadline for Workers Compensation insurers to
submit the Special Schedule “W” Data. Questions: Bojan Zoric, Bureau of Property and Casualty Insurance, 717-787-
6968 or bzoric@pa.gov. APril 16-17 are dates for the 2025 Insurance Fraud Conference in Hershey sponsored by the
Insurance Fraud Prevention Authority, https://helpstopfraud.org.
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