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LEG REG REVIEW   

2025, 9th Issue, May 10, 2025 
 

LEG REG REVIEW is a periodic newsletter produced by Vince Phillips who retired from active lobbying after 31 years of 

advocacy in Harrisburg.  It contains news on the legislative and regulatory scene in Pennsylvania that may be of interest 

to the Insurance and Business Communities. Annual subscriptions are $100 and information may be obtained by 

contacting PHILLIPS ASSOCIATES at 717/728-1217 or e-mail to xenobun@aol.com.  

 

Both the PA House and Senate were in session this week.  Both will return to Harrisburg on May12. 

 

STATE-RUN RETIREMENT PLAN FOR PRIVATE SECTOR EMPLOYERS PASSES COMMITTEE 

The House Commerce Committee voted May 5 to establish a state-run retirement plan called Keystone Saves 

Program for firms with five or more employees who do not have a tax-qualified retirement plan.  Some provisions 

of House Bill 1263 (Mullins-D-Lackawanna) include: 

- Employers without a tax-qualified retirement plan must participate in the state-run plan. 

- Employers would have to provide or contract for a payroll deduction system for the Keystone Saves Program. 

- Employees are automatically enrolled and pay contributions based on a percentage of salary.  They have an opt-

out option but the employee must proactively decide that opting out is what they want. 

- The Treasury Department will make investment options available to employees.  If the employee does not choose, 

a Roth IRA will be chosen for them. 

- There is a staggered effective date beginning at 24 months for employers having 100-plus employees to four years 

for employers with 5-9 employees. 

The committee vote was along party lines with minority Republicans all voting ‘no’.  NOTE:  For past versions for what 

Keystone Saves Program proponents have previously called ‘auto-IRA’, concerns have been raised regarding: Automatic 

enrollment by employee– is this really a choice? ; Will this state-run retirement plan crowd out private sector plans not 

chosen by the Treasury Department because employers will have an incentive to stay with the state plan since there is no 

employer contribution?  

 

EDITOR’S NOTE: The plan appears to assume that automatic enrollment will make payments to participants viable but 

there is no vesting period specified to ensure solvency from a quick review of the bill’s text.  In addition, there is no 

ERISA protection since the state-run plan enrolls employees as individuals rather than under ERISA- regulated employer-

sponsored private sector plans.  In addition, the paycheck deduction percentage is not specifically cited in the bill but will 

be set by the state subject to Federal limits.  Unlike bills from previous legislative sessions, House Bill 1263 does 

contain some employer liability protection.  For a link to the bill’s text, refer to:  

https://www.legis.state.pa.us/CFDOCS/Legis/PN/Public/btCheck.cfm?txtType=PDF&sessYr=2025&sessInd=0&billBody

=H&billTyp=B&billNbr=1263&pn=1623.  

 

HOUSE PASSES CONTROVERSIAL POT BILL 

On May 7, the House passed House Bill 1200 (Krajewski-D-Phila.) to legalize marijuana (cannabis) sales and recreational 

use.  The 102-101 vote was along party lines with Democrats voting yes.  There was another House vote which sought to 

derail the bill on constitutional grounds.  It also failed by the same 102-101 vote. The 173-page bill lays out the 

framework for this new state program by expanding the regulatory authority of the PA Liquor Control Board (LCB) to set 

retail locations including marijuana sales by state liquor stores, hire and train employees. This expansion of government 

will make it harder for privatization advocates to get to first base. NOTE:  The text of the bill does not appear to 

specify additional insurance requirements or expanded insurance capacity for retail sites or the increased numbers 

of civil service employees selling these products.  It also does not appear to specify additional types or levels of 

coverage that may be needed under the Commonwealth’s insurance plan given additional areas of potential 

liability.  HB 1200 also authorizes cannabis to be grown at home which could increase theft exposure to those 

homeowners. 

 

Republicans harshly criticized majority Democrats for forcing the bill through the House without allowing study of 

contents.  The May 7 House vote followed a Health Committee vote on May 5 where the bill was reported out along party 

lines 14-12 with Democrats voting for.  Earlier on May 7, the House Appropriations Committee voted out HB 1200 where 

the Democratic majority again prevailed.  Republican Leader Rep. Jesse Topper (R-Bedford/Fulton) issued the following 

reaction to the vote: 
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“The bill to legalize marijuana in Pennsylvania was introduced at the end of the day Sunday and then 
rushed through a committee vote on Monday afternoon, a move that stifled debate and potential 
amendments. That flawed process led to a seriously flawed piece of legislation that creates an 
unnecessary government monopoly over the sale of marijuana, contains significant constitutional 
concerns, and fails to deliver on promised state revenue by cannibalizing the sales of legalized 
marijuana into new programs and state giveaways.” 
 

A link to House Bill 1200 follows.  Given the complexity of the legislation, it might be useful to review the House 

Appropriations Committee Fiscal Note first as it provides summaries of each section: 

https://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2025&sind=0&body=H&type=B&bn=1200.  

 

OTHER HOUSE ACTIONS 

• The House Insurance Committee reported out two health insurance bill by party-line votes with Republicans 

saying ‘no.’  They are: 

- House Bill 1140 (Kreuger-D-Delaware) would codify access to FDA-approved contraceptive drugs, devices, 

emergency drugs, and over the counter contraceptive products.  The bill also mandates coverage for both male 

and female sterilization. 

- House Bill 1088 (Steele-D-Allegheny) would require insurance coverage for blood pressure monitors (home use) 

as a pregnancy-related service. 

• On May 7, the House voted 148-55 to pass House Bill 103 (Kulik-D-Allegheny).  It sets conditions under which 

an abandoned or ‘at-risk’ boat may be seized and disposed of by a municipality or its contractor.  There is a 

liability provision: “(G) LIABILITY.--A PERSON INVOLVED IN THE NOTIFICATION, 

INVESTIGATION, RECOVERY OR STORAGE OF A BOAT UNDER THIS CHAPTER SHALL 

NOT BE LIABLE FOR ANY CLAIM OF PROPERTY DAMAGE RELATED TO THE BOAT.” 

• On May 6, the House voted 201-2 to pass House Bill 1117 (Rivera-D-Lancaster) which changes the term ‘drug 

and alcohol abuse and dependence problem’ to ‘substance abuse’.  NOTE: Although HB 1117 does NOT 

mention insurance coverage or a mandate specifically, it does add language stating that treatment support services 

under this bill includes services provided to those with intellectual disabilities and those with autism 

diagnoses.  The bill also says that priority is given to “developing substance use disorder treatment services.”  

Unknown is whether or not these new services would  or would not mean additionally mandated health insurance 

coverage given mental health parity laws. 

• The House Environmental Protection & Natural Resources Committee voted 16-10 to report House Bill 1233 

(Siegel-D-Lehigh) which seeks to reduce lithium battery fires. 

• On the May 14 House Local Government Committee schedule is a vote on House Bill 1282 (T. Davis-D-Bucks).  

This would require municipality and county notifications to affected property owners where the National Flood 

Insurance Program has issued information concerning changes in Flood Zones. 

 

SENATE VOTES FOR SOLAR FACILITY BOND REQUIREMENT 

 

Senate Bill 349 (Yaw-R-Lycoming) was approved by the Senate 49-1 on May 6.  SB 349 requires bonds providing for 

solar energy generation facilities decommissioning.  The negative vote was cast by Senator Dan Laughlin (R-Erie). 

 

SHAPIRO ADMINISTRATION ANNOUNCES 1-866-PACOMPLAINT CONSUMER RESOURCE 

 

With the goal being to offset Federal cutbacks, Governor Josh Shapiro announced a new resource for consumers to use:  

Calling 1-866-722-6675, Visiting www.pa.gov/consumer or Emailing consumer@pa.gov to report financial, 
insurance, and consumer concerns.  Two agencies singled out as particularly important were the Department of 

Banking & Securities and the PA Insurance Department.  Here is part of the Governor’s statement in making the 

announcement: “Here in Pennsylvania, we have some of the strongest consumer protection laws in the country. 
That means agencies like the Pennsylvania Insurance Department and the Department of Banking and 
Securities have the power to stand up for consumers when they get ripped off or scammed. Whether it’s a 
denied insurance claim, a payday loan trap, or a student loan scam, these agencies are empowered to take 
action and deliver real results for the people of Pennsylvania. People across our Commonwealth work hard 
every day — and my Administration is fighting to deliver for them.” 
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