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LEG REG REVIEW   

2025, 5th Issue, February 27, 2025 
 

LEG REG REVIEW is a periodic newsletter produced by Vince Phillips who retired from active lobbying after 31 years of 

advocacy in Harrisburg.  It contains news on the legislative and regulatory scene in Pennsylvania that may be of interest 

to the Insurance and Business Communities. Annual subscriptions are $100 and information may be obtained by 

contacting PHILLIPS ASSOCIATES at 717/728-1217 or e-mail to xenobun@aol.com.  

 

STATE BUDGET UPDATE 

Currently, the House and Senate Appropriations Committees are convening hearings with agency heads regarding 

Governor Shapiro’s proposed State Budget for Fiscal Year 2025-26.  Democrats generally maintain that spending 

increases are necessary because of (1) a court ruling that PA is not meeting its constitutional requirement of providing 

education to all and (2) that PA must significantly boost spending because social needs have outstripped resources now 

allotted to meeting them.  Republicans counter by saying that a consequence of this State Budget, if approved, increases 

spending far above revenues with the consequence being institutional budget deficits after this Fiscal Year. 

 

Another development is the current status of state tax revenues.  Generally, if less money comes in than anticipated, an  

argument will likely be that we must curb spending and rein in what is seen as excessive spending in FY 2025-26 which 

starts on July first.  If revenues exceed estimates, it would be a sign to spending advocates that the Commonwealth’s 

resources are expanding enough to justify increased spending.   

 

According to the PA Revenue Department, here are the year-to-date revenue numbers as of January 31, 2025, the seventh 

month in this Fiscal Year: 

 

Tax     Revenue YTD  Difference Between Projected Revenue and Actual Revenue YTD  

Sales Tax   $8.7 billion  + 0.3% above estimate  

Personal Income Tax  $9.7 billion  - 1.5% below estimate   

Corporate Tax   $2.8 billion  - 0.8% below estimate 

Inheritance Tax   $973.4 million  + 0.3% above estimate 

Realty Transfer Tax  $338.0 million  + 3.0% above estimate 

Other General Fund Taxes $962.1 million  - 0.4% below estimate 

   (including so-called sin taxes –cigarette, malt beverage, spirits, gaming) 

Non-Tax Revenue  $580.8 million  - 0.6% below estimate 

Motor License Fund  $1.8 billion  + 4.5% above estimate 

 

TOTAL YTD Revenue  $24.1 billion  - 0.6% below estimate 

 

COMMITTEE WORK 

There is limited committee activity given that the Appropriations Committees’ State Budget hearings take center stage.  

Here is some of the committee work: 

- House Energy Committee hearing on setting commercial and residential minimum appliance standards (energy 

efficiency and water conservation) per House Bill 660 (O’Mara-D-Delaware). 

- House Health Committee informational meeting on community health workers. 

- House Environmental & Resource Protection Committee hearing on giving legislative authority to the Office of 

Environmental Justice to add permit requirements for certain areas per House Bill 109 (Vitali-D-Delaware). 

- House Human Services Committee plans a voting meeting on three bills, two of which involve the Department of 

Drug and Alcohol Programs. 

 

Neither the House Insurance Committee and the Senate Banking & Insurance Committee have scheduled meetings in the 

next two weeks.  

 

However, a House Appropriations Committee hearing on the PA Insurance Department and Pennie, the 

PA Health Insurance Exchange, will be held on March 5 beginning at 10:00 a.m. in the House Chamber.  

Following is a link to the House Appropriations Committee: 
https://www.legis.state.pa.us/cfdocs/cteeInfo/Index.cfm?CteeBody=H&Code=62. 
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INSURANCE DEPARTMENT ANNOUNCES FORTHCOMING REGULATIONS  

 

On February 15, the PA Bulletin published a list of PA agency regulations planned for 2025.  This list is 

updated and published twice a year.  Following is the PA Insurance Department’s list. These represent the 

Shapiro Administration's present intentions regarding future regulations and is current as of February 1, 2025. 
 

 GOVERNOR'S OFFICE Regulatory Agenda 

[55 Pa.B. 1608] 

[Saturday, February 15, 2025] 

 

Regulation Being 

Considered Proposed Date of Promulgation 

Need and Legal Basis for 

Action 

Agency 

Contact 

Pennsylvania Insurance Department (PID) 
Underground Storage 

Tank Indemnification 

Fund (USTIF) 

Regulations 

Fall/Winter 

2025, as 

Final 

Amend regulation to clarify USTIF and TIIP 

eligibility requirements by incorporating Pennsylvania 

appellate court decisions and to also require that 

underground storage tanks be registered under Section 

503 of the Tank Act within 60 days of when a release 

is confirmed. 

 

The USTIF regulations were published as proposed 

on January 18, 2025. PID hopes to deliver a final-

form regulation in the Fall of 2025. 

Caroline 

Beohm 

Policy 

Director 

 

(717) 

787-0164 

Rating on Unknown 

Risk Classes 

Spring 2025, 

as Proposed 

Promulgate a new regulation to clarify the 

Department's interpretation that a premium rate is 

considered to be ''excessive, inadequate or unfairly 

discriminatory'' pursuant to state law if the insurer 

rates on an unknown risk class. Several exposure 

drafts were circulated to stakeholders. PID hopes to 

incorporate comments and introduce the regulation as 

proposed in late Spring  2025. 

Caroline 

Beohm 

Policy 

Director 

 

(717) 

787-0164 

Repeal of Chapter 61 Summer 

2025, as 

Final-

Omitted 

Repeal of Chapter 61 (Notices for and Appeals of 

Cancellations and Refusal to Renew Certain 

Automobile Insurance Policies). The previous law 

under which Chapter 61 was promulgated was 

replaced by Article XX of The Insurance Company 

Law of 1921 (40 P.S. §§ 991.2001—991.2013). 

Those Chapter 61 regulations are no longer in force. 

 

    

MEETING NOTE:  The Department of Aging’s Long-Term Care Council schedule calls for meetings on April 10, June 

12, August 14, October 9, and December 11, 2025.  Details: Gabrielle Szymanski at gszymanski@pa.gov.  

 

SCHOLARSHIP DEADLINE:  March 21 is the application deadline for college students in Risk 

Management/Actuarial Science programs seeking scholarships from the Insurance Society of Philadelphia.  

Details: https://form.jotform.com/250135374185152 or 856-380-6899.  
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